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E.O.l 1652: N/A 

TAGS: ENRG, BENC, MY 

SUBJECT: BINTULU LNG PROJECT 

1 . ACCORDING TO FLUOR AND BECHTEL REPS, PETRONAS WILL 
SOON BE SHORTENING THEIR LIST OF POSSIBLE CONTRACTORS 
FOR THE BINTULU LNG PLANT TO THE TOP THREE. FYI. THE 

LIST NOW INCLUDES BECHTEL, FLAOR, FOSTER- WHEELER, PULLMAN- 
KELLOG, LOOMIS AND PRO-CON- JAPANESE GASOLINE CORPORATION 
JOINT VENTURE. THE THREE CONTRACTORS CHOSEN WILL THEN BE 
PAID BY PETRONAS TO PREPARE A LUMP SUM BID FOR THE ENTIRE 
PROJECT. 

2. BOTH AMERICAN CONTRACTORS TOLD US THAT THIS MECHANISM 
WILL DEFINITELY MAKE THE PROJECT MORE EXPENSIVE TO PETRONAS 
BUT FEEL THAT PETRONAS WOULD RATHER DO IT THIS WAY THAN 
DEAL WITH POSSIBLE COST OVERRUNS A LA INDONESIA IN 

THE FUTURE. BOTH CONTRACTORS ALSO FELT THAT THE PROCON-JGC 
JOINT VENTURE WAS IN THE BEST POSITION TO GET THE CONTRACT 
BECASUE OF "GOJ CREDITS." 
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3. COMMENT: WE DO NOT KNOW WHAT GOJ CREDITS THE 

FLUOR AND BECHTEL REPS WERE REFERRING TO BUT HAVE 

ASKED THEM TO GIVE US ANY FURTHER INFORMATION THEY CAN GET ON 

JAPANESE OFFERS OF CONCESSIONAL TERMS. HOWEVER, WE BELIEVE 

THE CONTRACTOR THAT, IN THE EYES OF PETRONAS AND THE 

GOM, CAN FINISH THE JOB THE FASTEST WILL BE AWARDED 

THE CONTRACT BECAUSE OF THE EARLY DELIVERY DATE OF 
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THE LNG TANKERS ALREADY ON ORDER. 

ROSENTHAL 
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